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REQUEST FOR PROPOSAL FOR CONTRACTUAL SERVICES FORM

BIDDER MUST COMPLETE THE FOLLOWING

By signing this Request for Proposal for Contractual Services form, the bidder guarantees compliance
with the procedures stated in this Solicitation, and agrees to the terms and conditions unless
otherwise indicated in writing and certifies that contractor maintains a drug free work place.

Per Nebraska’s Transparency in Government Procurement Act, Neb. Rev Stat § 73-603 DAS is required
to collect statistical information regarding the number of contracts awarded to Nebraska Contractors. This
information is for statistical purposes only and will not be considered for contract award purposes.

X __ NEBRASKA BIDDER AFFIDAVIT: Bidder hereby attests that bidder is a Nebraska Contractor.
“Nebraska Contractor” shall mean any bidder who has maintained a bona fide place of business and at
least one employee within this state for at least the six (6) months immediately preceding the posting date

of this Solicitation.

| hereby certify that | am a Resident disabled veteran or business located in a designated
enterprise zone in accordance with Neb. Rev. Stat. § 73-107 and wish to have preference, if applicable,
considered in the award of this contract.

| hereby certify that | am a blind person licensed by the Commission for the Blind & Visually
Impaired in accordance with Neb. Rev. Stat. §71-8611 and wish to have preference considered in the
award of this contract.

FORM MUST BE SIGNED USING AN INDELIBLE METHOD (NOT ELECTRONICALLY)

FIRM: OneWorld Community Health Centers, Inc.

COMPLETE ADDRESS: 4920 South 30" Street, Suite 103, Omaha, NE 68107 N
TELEPHONE NUMBER: 402-502-8842

FAX NUMBER: 402-991-5642

DATE: Decemb?r 2, 2019

SIGNATURE: ( Yedin. C ) Stole -
TYPED NAME & TITLE OF SIGNER: | Andrea Skolkin, Chief Executive Officer o
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Forvn A

...........



Form A

Bidder Proposal Point of Contact
Request for Proposal Number 6168 Z1

Form A should be completed and submitted with each response to this solicitation. This is intended to provide the State with
information on the bidder's name and address, and the specific person(s) who are responsible for preparation of the bidder's
response.

Preparation of Response Contact Information

Bidder Name: OneWorld Community Health Centers, Inc.
4920 South 30™ Street, Suite 103

Bidder Address: Omaha, NE 68107

Contact Person & Title: Andrea Skolkin, Chief Executive Officer

E-mail Address: askolkin@oneworldomaha.org

Telephone Number (Office): 402-502-8842

Telephone Number (Cellular):

Fax Number: 402-991-5642

Each bidder should also designate a specific contact person who will be responsible for responding to the State if any
clarifications of the bidder's response should become necessary. This will also be the person who the State contacts to set
up a presentation/demonstration, if required.

Communication with the State Contact Information

Bidder Name: OneWorld Community Health Centers, Inc.
) ) 4920 South 30" Street, Suite 103

Bidder Address: Omaha, NE 68107

Contact Person & Title: Andrea Skolkin, Chief Executive Officer

E-mail Address: askolkin@oneworldomaha.org

Telephone Number (Office): 402-502-8842

Telephone Number (Cellular):

Fax Number: 402-991-5642
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OneWorld Community Health Centers, Inc.

1. CORPORATE OVERVIEW

a.

CONTRACTOR IDENTIFICATION AND INFORMATION

Name:  OneWorld Community Health Centers, Inc.
Address: 4920 South 30" Street, Suite 103, Omaha, NE 68107

OneWorld is a 501(c)(3) charitable organizations incorporated in Nebraska. OneWorld
was first organized to do business in 1970 as the Indian-Chicano Health Center.

FINANCIAL STATEMENTS
Attached please find OneWorld’s most recent audited financial statements.

For a banking reference, please contact Kurt Grote at American National Bank. His contact
information is KGrote@anbank.com and (402) 399-5059. The mailing address is 8990
West Dodge Road, Omaha, NE 68114,

OneWorld is named in one medical claim in which we are represented by the U.S.
Attorney’s Office based on our status as a Federally Qualified Health Center. It does not
and will not have financial impact and is in the process of dismissal.

CHANGE OF OWNERSHIP

OneWorld does not anticipate any change in ownership or control of the company during
the twelve (12) months following the proposal due date.

OFFICE LOCATION

The locations responsible for performance include OneWorld’s corporate headquarters at
4920 South 30" Street, Omaha, NE 68107 and OneWorld’s minority health outreach
office at 2314 M Street, Omaha, NE 68107.

RELATIONSHIPS WITH THE STATE
OneWorld entered grant agreements with the State of Nebraska for the following:

Subaward 50757-Y3 to build and maintain Federally Qualified Health Centers
preparedness and response to bioterrorism, outbreaks of infectious diseases and other
public health threats and emergencies under the Federal Cooperative Agreement from the
Centers for Disease Control and Prevention (CDC) Coordinating Office for Terrorism
Preparedness and Emergency Response from July 1, 2016 - June 30, 2020.

Subaward 46669-Y3 to develop and implement health systems change to increase
screening, diagnostic, and treatment rates for breast and cervical cancer; increase rates of
controlled hypertension; decrease obesity rates; and refer women to lifestyle programs and
community resources to support modifiable risk behaviors in women 40-74 years of age.
Activities shall target those women experiencing disparate health outcomes, and increase
colon cancer screening rates in men and women 50-74 years of age from June 30, 2018 —
June 29, 2020.



Subaward 30664-Y3 to support activities related to immunization with the goal of

increasing coverage rates among eligible populations from January 1, 2016 — December
31, 2016.

Subaward 47457-Y3 to support activities related to immunization with the goal of
increasing coverage rates among eligible populations from January 1, 2019 — June 30,
2019, and July 1, 2019, to June 30, 2020.

Subaward 25993-Y3 to implement a Minority Health Initiative in the Congressional
District 1 portion of Sarpy County from July 1, 2015 — June 30, 2017.

Subaward 37123-Y3 to implement a Minority Health Initiative in the Congressional
District 1 portion of Sarpy County from July 1, 2017 - December 31, 2019.

Subaward 38013-Y3 for the purpose of enhancing education and outreach to adolescents
from February 12, 2018 — June 30, 2018.

Subaward 47952-Y3 to engage adolescents which leads to their increased utilization of
reproductive health (ARH) services from February 1, 2019 - July 31, 2019.

Subaward 51726-Y3 to engage adolescents through outreach and education which leads to
their increased utilization of reproductive health (ARH) services from August 1, 2019 —
June 30, 2020.

BIDDER’S EMPLOYEE RELATIONS TO STATE

No employees of the State of Nebraska are employed by OneWorld or are Subcontractors
of OneWorld.

CONTRACT PERFORMANCE
OneWorld has not had a contract terminated for default during the past five (5) years.

OneWorld has not has had a contract terminated for convenience, non-performance, non-
allocation of funds, or any other reason during the past five (5) years.

SUMMARY OF BIDDER’S CORPORATE EXPERIENCE

Please see attached summary matrix listing the bidder’s previous projects similar to this
solicitation in size, scope, and complexity.

SUMMARY OF BIDDER’S PROPOSED PERSONNEL/MANAGEMENT
APPROACH

OneWorld’s Minority Health Outreach Manager Vivian Garcia will manage the Diabetes
Case Management project. Ms. Garcia will supervise Maria Vargas and Laura Hernandez
as the thewo Community Health Promoters who serve as community health workers known
as promotoras. Ms. Garcia will collaborate with OneWorld’s Diabetes Case Manager
Wendy Canada and report to OneWorld’s Chief Operating Officer Joel Dougherty, who
reports to Chief Executive Officer Andrea Skolkin. OneWorld’s Minority Health Outreach
Manager, Community Health Promoters, and participating physicians will refer and
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support minority patients in lowering their HbAlc rates. OneWorld’s Finance staff
overseen by Chief Financial Officer Tom McLaughlin will prepare the required financial
reports. Attached please find resumes for Minority Health Outreach Manager Vivian
Garcia, Community Health Promoters Maria Vargas and Laura Hernandez, and Diabetes
Case Manager Wendy Canada.

OneWorld possesses the capacity to implement the Diabetes Case Management project in
Sarpy County. From July 2013 to December 2019, OneWorld has recruited and trained
volunteer promotoras, screened and educated minority patients with chronic diseases, and
provided case management to patients in Sarpy County. Since its start in 1970, OneWorld
has cared for minority populations facing cultural, linguistic and financial barriers to health
care. Located in Southeast Omaha where 51% of the city’s Hispanic population lives,
OneWorld is the only primary care clinic where a majority of the staff are bilingua! and
bicultural in English and Spanish. In 2018, OneWorld cared for 46,292 patients, and 65%
of the patients were minorities. OneWorld cares for immigrants and refugees including
adults in South Omaha’s Hispanic community, Mexican Nationals served by the Mexican
Consulate, individuals resettled by Lutheran Family Services, and families with children
who attend Omaha Public Schools. This population includes immigrants from Mexico and
Central America and refugees from Afghanistan, Bhutan, Burma, Burundi, Congo,
Ethiopia, Iraq, Liberia Somalia and Sudan.

OneWorld will provide diabetes case management, medical referrals and ongoing
communication in face-to-face meetings and by telephone and e-mail. OneWorld
maintains formal relationships with the University of Nebraska Medical Center and
Creighton University School of Medicine. OneWorld also maintains a formal partnership
with the Consulate of Mexico for the health window where promotoras provide health
education and screenings. OneWorld maintains relationships with the Sarpy Cass Health
Department as well as the Douglas County Health Department for immunization, WIC
(Women, Infant and Children) supplemental nutrition, and chronic disease management
services. OneWorld maintains relationships with Lutheran Family Services, Metropolitan
Community College, CHI Health, Nebraska AIDS Project, and Nebraska Methodist Health
System for community events, patient referrals, and service coordination for patients with
chronic diseases including diabetes. OneWorld holds informal relationships with homeless
shelters such as the Stephen Center, food pantries across Omaha, legal clinics including
the Immigrant Legal Center, and employment agencies such as Heartland Workforce
Solutions to address social determinants of health.

SUBCONTRACTORS

OneWorld does not attend to subcontract any part of its performance.
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SEIM JOHNSON

Independent Auditor's Report

To the Board of Directors of
OneWorld Community Health Centers, Inc.
Omaha, Nebraska:

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of OneWorld Community Health Centers,
Inc. and Affiliates (OneWorld), which comprise the consolidated balance sheets as of February 28, 2019 and 2018,
and the related consolidated statements of operations and changes in net assets, functional expenses and cash
flows for the years then ended, and the related notes to the consolidated financial statements (collectively, the
financial statements).

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

t A:tor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our
audits in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States. Those standards require that we plan and perform the audits to obtain reasonabie assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order'tc design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the consolidated
financial position of OneWorld as of February 28, 2019 and 2018, and the results of its operations, changes in its
net assets and its cash flows for the years then ended in accordance with accounting principles generally accepted
in the United States of America.

Sebm Johmnson, LLY (8061 Dart Street, Sulte 206 Omuaha, NE4E022-4722  Tek 402,320.06580 Fox 40235305108  Sviminbnsorncom



Emphasis of Matter

As discussed in Note 18 of the consolidated financial statements, in 2019 OneWorld adopted the Financial
Accounting Standards Board Accounting Standards Update 2016-14, Not-for-Profit Entities (Topic 958):
Presentation of Financial Statements for Not-for-Profit Entities). Our opinion is not modified with respect to this
matter.

Other Matters

Other Information

Our audits were conducted for the purpose of forming an opinion on the financial statements as a whole. The
consolidating information included on pages 28 and 29 is presented for purposes of additional analysis rather than
to present the financial position, changes in net assets, and cash flows of the individual entities and is not a
required part of the financial statements. The accompanying schedule of expenditures of federal awards, as
required by the Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional analysis and is not
a required part of the financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the financial statements.
The information has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the financial statements or to the financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated July 2, 2019 on our
consideration of OneWorld's internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is
solely to describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of OneWorld's internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering OneWorld's internal control over financial reporting and
compliance.

Seim JodaSon,  LLP

Omaha, Nebraska,
July 2, 2019.



OneWorld Community Health Centers, Inc. and Affiliates

Consolidated Balance Sheets
February 28, 2019 and 2018

ASSETS
Current assets:
Cash and cash equivalents
Short-term investments
Receivables -
Patient, net of allowance for doubtful accounts
of $813,670 in 2019 and $1,164,996 in 2018
Contributions
Grants and contracts
Due from Livestock Commons, LLC
Other
Supplies
Prepaid expenses

Total current assets

Assets limited as to use

Due from Livestock Commons, LLC
Contributions receivable, noncurrent
Property and equipment, net

Total assets

LIABILITIES AND NET ASSETS
Current liabilities:
Current portion of long term debt
Accounts payable
Accrued expenses
Deferred revenue

Total current liabilities
Deferred lease expense
Refundable advances
Long term debt, net of current portion
Total liabilities
Commitments and contingencies
Net assets:
Without donor restrictions
With donor restrictions

Total net assets

Total liabilities and net assets

See notes to consolidated financial statements

$

2019 2018

3,614,976 2,419,788
10,423,213 9,520,734
1,274,160 1,648,323
1,147,990 876,826
1,866,504 1,528,822
- 182,940
40,608 68,646
242,882 238,756
441,466 567,615
19,051,798 17,052,450
3,687,318 1,995,166
989,081 788,160
- 50,000
19,790,490 11,237,922
43,518,688 31,123,698

173,657 =
913,459 954,242
1,908,736 1,569,514
936,833 684,372
3,932,685 3,208,128
192,433 215,711

16,429 -
4,940,013 196,000
9,081,560 3,619,839
30,790,780 24,855,595
3,646,348 2,648,264
34,437,128 27,503,859
43,518,688 31,123,698




OneWorld Community Health Centers, Inc. and Affiliates

Consolidated Statements of Operations and Changes in Net Assets
For the Year Ended February 28, 2019

2019
Without Donor With Donor
Restrictions Restrictions Total
REVENUE:

Net patient service revenue $ 22,435,058 - 22,435,058

Provision for bad debts (1,278,837) -- (1,278,837)

Net patient service revenue less provision for bad debts 21,156,221 - 21,156,221

Grants and contracts revenue 12,691,951 1,755,886 14,447,837

Contributions 5,838,506 3,879,675 9,718,181

Rental revenue 157,319 -- 157,319

Other 883,174 - 883,174

Net assets released from restrictions used for operations 4,320,096 (4,320,096) -

Total revenue 45,047,267 1,315,465 46,362,732
EXPENSES:

Salaries and wages 21,408,338 - 21,408,338

Employee benefits 4,513,891 - 4,513,891

Professional fees and purchased services 2,624,015 - 2,624,015

Supplies and other 14,177,599 - 14,177,699

Rent 630,034 - 630,034

Depreciation 997,112 - 997,112

Interest 29,562 -- 29,562

Total expenses 44,380,551 - 44,380,551
OPERATING INCOME 666,716 1,315,465 1,982,181
NONOPERATING GAINS:

Investment income, net 351,315 - 351,315
EXCESS OF REVENUE OVER EXPENSES 1,018,031 1,315,465 2,333,496
CHANGE IN NET UNREALIZED LOSSES ON OTHER THAN

TRADING SECURITIES (72,951) - (72,951)
NET ASSETS RELEASED FOR PURCHASE OF

PROPERTY AND EQUIPMENT 317,381 (317,381} -
CONTRIBUTION RECEIVED UPON ACQUISTION OF

LIVESTOCK EXCHANGE BUILDING, LLC 4,672,724 - 4,672,724
INCREASE IN NET ASSETS 5,935,185 998,084 6,933,269
NET ASSETS, beginning of year 24,855,595 2,648,264 27,503,859
NET ASSETS, end of year $ 30,790,780 3,646,348 34,437,128

See notes to consolidated financial statements



OneWorld Community Health Centers, Inc. and Affiliates

Consolidated Statements of Operations and Changes in Net Assets

For the Year Ended February 28, 2018

REVENUE:
Net patient service revenue
Provision for bad debts

Net patient service revenue less provision for bad debts
Grants and contracts revenue
Contributions
Other
Net assets released from restrictions used for operations
Total revenue
EXPENSES:
Salaries and wages
Employee benefits
Professional fees and purchased services
Supplies and other
Rent
Depreciation
Total expenses
OPERATING INCOME

NONOPERATING GAINS:
Investment income, net

EXCESS OF REVENUE OVER EXPENSES

CHANGE IN NET UNREALIZED GAINS ON OTHER THAN
TRADING SECURITIES

NET ASSETS RELEASED FOR PURCHASE OF
PROPERTY AND EQUIPMENT

CHANGE IN NET ASSETS
NET ASSETS, beginning of year, as reclassified (Note 18)

NET ASSETS, end of year

2018

Without Donor

With Donor

Restrictions Restrictions Total

$ 21,016,475 - 21,016,475
(2,119,166) -- (2,119,166)
18,897,309 -- 18,897,309
13,607,294 661,760 14,269,054
5,243,127 3,560,161 8,803,288
398,381 - 398,381

3,476,435 (3,476,435) --
41,622,546 745,486 42,368,032
20,319,775 - 20,319,775
4,032,540 - 4,032,540
2,484,840 - 2,484 840
12,864,902 - 12,864,902
743,687 - 743,687
954,711 -- 954,711
41,400,455 -- 41,400,455
222,091 745,486 967,577
141,685 - 141,685
363,776 745,486 1,109,262
711,202 - 711,202

45,323 (45,323) =
1,120,301 700,163 1,820,464
23,735,294 1,948,101 25,683,395
$ 24,855,595 2,648,264 27,503,859

See notes to consolidated financial statements



OneWorld Community Health Centers, Inc. and Affiliates

Consolidated Statement of Functional Expense
For the Year Ended February 28, 2019

Program Services Supporting Services

Other General and Rental 2019

Medical Dental Pharmacy Programs Total Administrative _ Fundraising Total Expenses Total
Salaries and wages $ 14,756,088 1,406,869 1,458,128 1,872,062 19,493,147 1,693,149 208,100 1,901,249 13,942 21,408,338
Employee benefits 3,115,457 318,910 261,231 444 339 4,139,937 320,558 50,415 370,973 2,981 4,513,891
Professional fees and purchased services 2,144,760 6,343 714 78,934 2,230,751 306,781 36,554 343,335 49,929 2,624,015
Supplies and other 5,406,346 510,522 6,367,797 260,288 12,544,953 1,447,215 144,422 1,591,637 41,009 14,177,599
Rent 348,238 148,007 31,512 57,563 585,320 44714 - 44714 - 630,034
Depreciation 584,593 137,754 61,920 44,788 829,055 62,817 - 62,817 105,240 997,112
Interest - - - — - - - - 29,562 29,562
Total expenses $ 26,355,482 2,528,405 8,181,302 2,757,974 39,823,163 3,875,234 439,491 4,314,725 242,663 44,380,551

See notes to consolidated financial statements



OneWorld Community Health Centers, Inc. and Affiliates

Consolidated Statement of Functional Expense

For the Year Ended February 28, 2018

Salaries and wages

Employee benefits

Professional fees and purchased services
Supplies and other

Rent

Depreciation

Total expenses

3

$

Program Services

Supporting Services

Other General and 2018

Medical Dental Pharmacy Programs Total Administrative _ Fundraising Total Total
14,153,339 1,293,308 1,346,489 1,649,178 18,442,314 1,636,340 241,121 1,877,461 20,319,775
2,803,387 273,436 243,576 383,770 3,704,169 285,879 42,492 328,371 4,032,540
2,009,882 6,496 12,191 116,745 2,145,314 321,200 18,326 339,526 2,484,840
5,254,120 492,764 5,620,860 221,404 11,589,148 1,156,847 118,907 1,275,754 12,864,902
452,002 147,983 33,007 58,312 691,304 52,383 - 52,383 743,687
648,433 146.738 61,340 48,925 905.436 49,275 - 49,275 954,711
25,321,163 2,360,725 7.317.463 2,478,334 37,477,685 3,501,924 420,846 3,922,770 41,400,455

See notes to consolidated financial statements



OneWorld Community Health Centers, Inc. and Affiliates

Consolidated Statements of Cash Flows
For the Years Ended February 28, 2019 and 2018

2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets $ 6,933,269 1,820,464
Adjustments to reconcile change in net assets to net cash used in
operating activities -
Change in realized and unrealized gains con investments (48,299) (688,838)
Depreciation 997,112 954,711
Amortization of debt issuance costs 81 -
Loss on disposal of property and equipment - 349,005
Restricted support (5,635,561) (3,560,161)
Contribution received upon acquisition of Livestock Exchange
Building, LLC (4,672,724) -
(Increase) decrease in assets -
Patient receivables, net 374,163 65,154
Grants and contracts receivable (337,682) 167,624
Due from Livestock Commons, LLC (32,026) (32,353)
Other recelvables 91,178 (33,008)
Supplies (4,126) 8,703
Prepaid expenses 127,641 (40,157)
Estimated third-party payor settlements - 11,660
Increase (decrease) in liabilities -
Accounts payable (161,173) (94,625)
Accrued expenses 100,596 (590,347)
Deferred revenue 249,166 20,636
Deferred lease expense (23,278) 10,771
Net cash used in operating activities (2,041,663) (1,630,758)
CASH FLOWS FROM INVESTING ACTIVITIES:
Deposits to from short-term investments, net (854,180) (998,274)
Deposits to from assets limited as to use, net (1,087,806) (834,886)
Amounts received from Livestock Commons, LLC 14,045 28,428
Acquisition of Livestock Exchange Building, LLC, net of cash paid 477,173 -
Purchase of property and equipment (570,317) (680,799)
Net cash used in investing activities (2,021,085) (2,485,531)
CASH FLOWS FROM FINANCING ACTIVITIES:
Payments on long term debt (156,461) -
Proceeds from restricted support 5,414,397 3,709,930
Net cash provided by financing activities 5,257,936 3,709,930
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 1,195,188 (406,359)
CASH AND CASH EQUIVALENTS, beginning of year 2,419,788 2,826,147
CASH AND CASH EQUIVALENTS, end of year $ 3,614,976 2,419,788

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION:
Cash paid for interest $ 29,481

SUPPLEMENTAL DISCLOSURE OF NONCASH INVESTING AND FINANCING ACTIVITIES:
OneWorld acquired Livestock Exchange Building, LLC by transferring cash of $1,510. In conjunction with
the acquisition, liabilities were assumed and a contribution was received as follows:

Fair value of assets acquired $ 10,168,826
Less liabilities assumed (5.494,592)
Less cash paid upon acquisition (1,510)
Total contribution received $ 4,672,724

See notes to consolidated financial statements



OneWorld Community Health Centers, Inc. and Affiliates

Notes to Consolidated Financial Statements
February 28, 2019 and 2018

()

Description of Organization and Summary of Significant Accounting Policies

The following is a description of the organization and a summary of significant accounting policies of
OneWorld Community Health Centers, Inc. and Affiliates (OneWorld). These policies are in accordance
with accounting principles generally accepted in the United States of America.

A.

Description of Organization and Principles of Consolidation

OneWorld Community Health Centers, Inc. and Affiliates is located in Omaha, Nebraska, and is a
Nebraska not-for-profit community health center. OneWorld Community Health Centers, Inc.
provides physician and related health care services through clinics in the local area. OneWorld
Community Health Centers, Inc. is the parent company of the following entities:

e  OneWorld Community Builders, LLC — A wholly owned subsidiary created for the purposes
of managing and distributing funds in relation to the Livestock building campus expansion.

e OneWorld Exchange, LLC — A wholly owned subsidiary created for the purposes of
managing and distributing funds in relation to the Livestock building campus expansion.

e Livestock Exchange Building, LLC — A wholly owned subsidiary established to acquire,
develop, and construct a 102 unit multifamily residential low income rental housing
community, along with approximately 40,000 square feet of commercial space, located in
Omaha, Nebraska. Livestock Exchange Building, LLC has entered into an Extended Use
Agreement and Declaration of Restrictive Covenants with the Nebraska Investment
Finance Authority, which restricts the use of the property to low-income and very low-
income families, as defined, for twenty years after the close of the compliance period, as
defined.

Effective January 1, 2019, OneWorld Exchange, LLC entered into a purchase agreement
to become owner of 100% membership interest in Livestock Exchange Building, LLC (Note
16). Amounts attributable to the period January 1, 2019 to February 28, 2019 are included
in the financial statements. .
It is the intent of management and the sponsor to operate the housing project under the
terms and the conditions specified above.

The financial statements include the accounts and activities of these organizations. Significant
intercompany accounts and transactions have been eliminated in consolidation.

OneWorld is also a member of Livestock Commons, LLC with a 0.01% interest. Livestock
Commons, LLC is a Nebraska limited liability company which was formed to develop a low-income
housing tax credit project constructed in the Livestock Exchange campus buildings (Note 10).

Industry Environment

The health care industry is subject to numerous laws and regulations of federal, state and local
governments. These laws and regulations include, but are not necessarily limited to, matters such
as licensure, accreditation, government health care program participation requirements,
reimbursements for patient services, and Medicare and Medicaid fraud and abuse. Violations of
these laws and regulations could result in expulsion from government health care programs
together with the imposition of significant fines and penalties, as well as significant repayments for
patient services previously billed.
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Management believes that OneWorld is in compliance with government laws and regulations as
they apply to the areas of fraud and abuse. While no regulatory inquiries have been made which
are expected to have a material effect on OneWorld's financial statements, compliance with such
laws and regulations can be subject to future government review and interpretation as well as
regulatory actions unknown or unasserted at this time.

C. Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts of revenue
and expenses during the reporting period. Actual results could differ from those estimates.

D. Cash and Cash Equivalents

Cash and cash equivalents for the purpose of the statements of cash flows include investments of
highly liquid debt instruments with original maturities of three months or less, excluding assets
limited as to use. At February 28, 2019 and 2018, cash equivalents consisted primarily of money
market accounts.

E. Patient Receivables, Net

OneWorld reports patient receivables for services rendered at net realizable amounts from third-
party payors, patients and others. OneWorld provides an allowance for doubtful accounts and
contractual adjustments based upon a review of outstanding receivables, payor classes and aging
categories, historical collection information and existing economic conditions. As a service to the
patient, OneWorld bills third-party payors directly and bills the patient when the patient’s liability is
determined. Patient accounts receivable are due in full when billed. Accounts are considered
delinquent and subsequently written off as bad debts based on individual credit evaluation and
specific circumstances of the account.

OneWorld also maintains a patient financial assistance policy as described in Note 1M.
F. Supplies

Supplies are stated at the lower of cost or net realizable value. Cost is determined principally using
the first-in, first-out method.

G. Assets Limited as to Use

Assets limited as to use include the following:

By Board for Specific Purposes - Periodically, the OneWorld Board of Directors has set aside
assets for specific purposes over which the Board retains control and may, at its discretion,
subsequently use for other purposes.

By Donor - These funds have been restricted by donors for specific capital improvements and
operating expenses.

Under Operating Agreement — These funds are restricted to use under terms of the operating
agreement for Livestock Building Exchange, LLC.
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H. Investments

All investments in debt and equity securities are measured at fair value in the consolidated balance
sheets. Investment income or loss (including realized gains and losses on investments, interest
and dividends) is included in excess of revenue over expenses unless donors or the law restricts
the income or loss.

Changes in net unrealized gains and losses on investments are excluded from the excess of
revenue over expenses unless the investments are trading securities. During 2019 and 2018, there
were no investment declines that were determined to be other-than-temporary.

I Property and Equipment, Net

Property and equipment acquisitions are reported at cost. Depreciation is computed using the
straight-line method based upon the estimated useful life of each class of depreciable asset.
OneWorld malntains a capitalization policy of $5,000. The useful lives of property and equipment
for purposes of computing depreciation are as follows:

Buildings and improvements 5 - 40 years
Equipment and furnishings 3 ~15years
Vehicles 5 years

Gifts of long-lived assets such as land, buildings, or equipment are reported as support without
donor restrictions and are excluded from the excess of revenue over expenses, unless explicit
donor stipulations specify how the donated assets must be used. Gifts of long-lived assets with
explicit restrictions that specify how the assets are to be used and gifts of cash or other assets that
must be used to acquire long-lived assets are reported support with donor restrictions. Absent
explicit donor stipulations about how long these long-lived assets must be maintained, expirations
of donor restrictions are reported when the donated or acquired long-lived assets are placed in
service.

OneWorld's long-lived assets are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. If the sum of expected
cash flows is less than the carrying amount of the asset, a loss is recognized.

J. Deferred Lease Expense

OneWorld has entered into operating lease agreements for one of its facilities on its main campus
and for several of its satellite clinics, which expire on various dates through September 30, 2027.
The monthly lease payments increase periodically over the term of the leases; however, OneWorld
is recognizing lease expense on a straight-line basis. The difference between the straight-line lease
expense and scheduled lease payments is included in the financial statements as deferred lease
expense.

K. Net Assets

The financial statements report the changes in and totals of each net asset class based on the
existence or absence of donor restrictions, as described below:

Net assets without donor restrictions are those net assets not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of
OneWorld. Net assets without donor restrictions include undesignated net assets and net
assets subject to designation by the Board of Directors.
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Net assets with donor restrictions are net assets subject to stipulations imposed by donors.
Some donor-imposed restrictions are temporary in nature, such as those that will be met by the
passage of time or other events specified by the donor. Other donor-imposed restrictions are
perpetual in nature, where the donor stipulates that resources be maintained in perpetuity.
Donor imposed restrictions are released when a restriction expires, that is, when the stipulated
time has elapsed, when the stipulated purpose for which the resource was restricted has been
fuffilled, or both.

L. Patient Service Revenue

Patient service revenue is reported at the amount that reflects the consideration to which OneWorld
expects to be entitled in exchange for providing patient care. These amounts are due from patients,
third-party payors, and others, including variable consideration for estimated retroactive
adjustments under reimbursement agreements with third-party payors. Retroactive adjustments are
accrued on an estimated basis in the period the related services are rendered and adjusted in
future periods, as final settlements are determined.

M. Patient Financial Assistance

To fulfill its mission of community service, OneWorld provides financial assistance to patients who
meet certain criteria under its patient financial assistance policy. Because OneWorld does not
pursue collection of amounts determined to qualify as patient financial assistance, they are not
reported as net patient service revenue in the consolidated statements of operations and changes
in net assets. See Note 3 for disclosures relating to patient financial assistance.

OneWorld is dedicated to providing comprehensive healthcare services to all segments